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SUBJECT: KRSKO NUCLEAR POWER PROJECT 

REF: STATE 227758; BELGRADE 5147 AND 4808 

1. ON BASIS SOLOMON AND CONGEN OFFICER CONVERSATIONS IN 
LJUBLJANA WITH YUGOSLAV PROJECT DIRECTORS AND BANKERS 
NOVEMBER 18-19, WESTINGHOUSE PROSPECTS WIN KRSKO CONTRACT 
CONTINUE SEEM VERY PROMISING. 

IH2. YUGOSLAVS STATED OBJECTIVE IS LETTER OF INTENT TO 
WESTINGHOUSE, AND PUBLIC ANNOUNCEMENT BY NOVEMBER 29 OR 
VERY SHORTLY THEREAFTER. 

3. GERMAN COMPETITORS HAVE LAUNCED LAST-DITCH COUNTER- 
OFFENSIVE TO CAPTURE CONTRACT. BELGRADE DAILY POLITIKA 
REPORTS KRAFTWERKE "BACKED BY ELECTRONIC GIANTS SIEMENS AND 
AEG" HAS SUBMITTED TO INVESTORS "NEW MATERIALS AND DOCUMEN- 
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INDUSTRY FOR NUMEROUS NUCLEAR POWER PLANTS TO BE BUILT 
IN FUTURE IN THIRD COUNTRIES, PARTICULARLY EASTERN EUROPE 
AND LDC'S, AND TO TRAIN YUGOSLAV EXPERTS FOR THIS PURPOSE. 

4. COMMENT: SINCE PROJECT DIRECTORS' TELEX OF NOVEMBER 12 
CLEARLY STATES THAT LETTER OF INTENT WILL BE ISSUED TO 
WESTINGHOUSE PROVIDED EX-IM FINANCING FOR DOLSKO AND JERTOVAC 
GAS TURBINE PLANTS IS ON SAME BASIS AS FOR KRSKO, URGE 
EX IM GIVE EARLIEST POSSIBLE POSITIVE ANSWER ON THIS 
ISSUE, TO MEET OBJECTIVE OF AN ANNOUNCEMENT BY ABOUT 
NOVEMBER 29. 
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